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Research Update:

M&T Bank Corp. 'A-/A-2' Ratings Affirmed
With Negative Outlook; Off CreditWatch

Overview

e As part of our industry review, we believe M&T Bank w || weather greater
i ndustry risk better than nany of its peers, despite our expectation for
hi gher credit |osses and |ower profitability.

e W have affirned our 'A-/A-2' counterparty credit ratings (CCR) on MT
Bank Corp. and our 'A/A-1" CCR on Manufacturers & Traders Trust Co., and
renoved the ratings from CreditWatch. The outl ook is negative.

« The negative outlook reflects the potential for credit quality and
earnings to deteriorate nore than we currently expect under the base case
scenario of our stress tests.

Rating Action

On June 17, 2009, Standard & Poor's Ratings Services affirmed its 'A-/A-2" CCR
on M&T Bank Corp. (M&T), as well as its '"A/A-1' CCR on Manufacturers & Traders
Trust Co. The ratings were renoved from Credi t Wat ch, where they were placed on
May 4, 2009, with negative inplications. The outl ook is negative.

Rationale

We changed the outl ook as part of an industry review and follows the
publication of our recent criteria on stress testing and U S. banks (see
Rel at ed Research). The rating affirmation reflects our expectation that MT
will continue to generate relatively good profitability and above-peer credit
qual ity throughout the current econom c downturn, even after incorporating our
nore negative view of heightened industry risk. The ratings acknow edge M&T' s
hi story of stable performance nmetrics, good credit quality, and its strong

mar ket position in upstate New York, central Pennsylvania, and the greater
Washi ngton, D.C., nmetropolitan area.

Al t hough we expect the bank will experience strained asset quality and a
corresponding dip in profitability throughout the current econom ¢ downturn
M&T's markets tend to be less volatile through econonmic cycles. W anticipate
this cycle will be simlar, and that M&T's credit |osses will be | ess severe
than those of the industry as a whole. However, M&T's capital structure tends
to be nore aggressive than peers, and its recent acquisition of Provident Bank
of Maryl and pushed its tangible conmon equity ratio to a relatively |ow 4.4%
We think this gives M&T little cushion if its |local markets weaken nore than
we currently expect and, accordingly, profitability is hurt.
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Outlook

The outl ook is negative. In our opinion, if M&T's credit |osses and earnings
deteriorate nore than we currently expect under our base case stress factors,
or if capital falls below current |evels, the ratings could be | owered.

Related Research

» "Credit Stress Testing For Financial Institutions," April 29, 2009.

e "Stress Testing U S. Financial Institutions,” April 29, 2009.

« "What Stress Tests Reveal about U S. Banks' Capital Needs," May 1, 2009.

e "Ratings On 23 Financial Institutions Placed On CreditWatch Negative,"
May 4, 2009.

Ratings List
Ratings Affirnmed; CreditWtch/Qutl ook Action

To From

M&T Bank Cor p.

Counterparty Credit Rating A-/ Negativel/ A-2 A-/Wat ch Neg/ A-2
Manuf acturers & Traders Trust Company

Counterparty Credit Rating Al Negativel/ A-1 A VWt ch Neg/ A-1
Certificate O Deposit

Local Currency A A1 A/ VWatch Neg/ A-1
M&T Bank Cor p.

Seni or Unsecured A- A-/ Wat ch Neg
First Maryland Capital |

Preferred Stock BBB- BBB- / Wt ch Neg
First Maryland Capital |1

Preferred Stock BBB- BBB- / Wat ch Neg
M&T Capital Trust |

Preferred Stock BBB- BBB-/ Wat ch Neg
M&T Capital Trust 11

Preferred Stock BBB- BBB- / Wat ch Neg
M&T Capital Trust 111

Preferred Stock BBB- BBB- / Wt ch Neg
M&T Preferred Capital Trust

Preferred Stock BBB- BBB- / Wat ch Neg
Manuf acturers & Traders Trust Company

Seni or Unsecured A A Wat ch Neg
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Subor di nat ed A- A-/Wat ch Neg

Conplete ratings information is available to RatingsDi rect subscribers at

www. ratingsdirect.com Al ratings affected by this rating action can be found
on Standard & Poor's public Wb site at www. standardandpoors. com sel ect your
preferred country or region, then Ratings in the |eft navigation bar, foll owed
by Find a Rating.
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