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CREDIT REPORT

Equitable Life Insurance Co Ltd.

Rationale

The ‘BB/Negative/B’ insurer financial strength ratings on Equitable Life Insurance Co. Ltd. (Equitable
Life) reflect the insurer’s core status within the New Zealand Equitable group.

Equitable Life is a core financing arm of the Equitable group, with funds invested in units of
Equitable Property Mortgage Fund, which in turn invests in loans secured by first mortgages over
commercial, industrial, and residential properties. The funds are raised via life bonds, valued at
NZ$67 million as of June 30, 2009, which contain a small life-insurance element.

Equitable Life’s core status within Equitable reflects the company’s:
= Wholly owned status in the Equitable group;

» Role as a core financing source for Equitable;

= Position as a material part of Equitable, comprising about 30% of group assets at June 30, 2009;

= High integration with the group in terms of operations: staff, systems, and processes that are
common across the group;

= Geographical operations, which are in common with those of Equitable;

= Ability to sell units in Equitable Property Mortgage Fund to fund obligations of Equitable Life if
required;

= Common board composition with the parent and all Equitable subsidiaries; and

= Common branding with the parent.

Outlook

The negative outlook on Equitable Life reflects that on Equitable.

Ratings are statements of opinion, not statements of fact or recommendations to buy, hold, or sell
any securities. Standard & Poor’s (Australia) Pty. Ltd. does not hold an Australian financial services
license under the Corporations Act 2001. Any rating and the information contained in any research
report published by Standard & Poor’s is of a general nature. It has been prepared without taking
into account any recipient’s particular financial needs, circumstances, and objectives. Therefore, a
recipient should assess the appropriateness of such information to it before making an investment

decision based on this information.
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