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Dividend Indices

Standard & Poor’s Dividend Indices are designed to track the total dividend payments
from the constituents of an underlying index. The level of the index is based on a
running total of dividends of the constituents of the underlying index. The index resets to
zero on a periodic basis, generally quarterly or annually. Thus, the index measures the
total dividends paid in the underlying index since the previous rebalancing date. For
quarterly indices, the index resets to zero after the close on the third Friday of the last
month of the quarter, to coincide with futures and options expiration.

The formula for calculating the dividend index on any date, t, for a given underlying

index, X, is:
t
Dividendindex,, = > ID,, 1)
i=r+1

where:

IDix = Theindex dividend of the underlying index x on day i.

t = The current date.

r+1 = The trading date immediately following the reset date of the index.

The index dividend (ID) of the underlying index is calculated on any given day as the
total dividend value for all constituents of the index divided by the index divisor. The
total dividend value is calculated as the sum of dividends per share multiplied by index
shares for all constituents of the index which have a dividend going ex on the date in
question. For more detail concerning the calculation of index dividends please refer to
the Total Returns Calculation section below.
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Total Return Calculations

In total return indices changes in the index level reflect both movements in stock prices
and the reinvestment of dividend income. A total return index represents the total return
earned in a portfolio that tracks the underlying price index and reinvests dividend income
in the overall index, not in the specific stock paying the dividend.

The total return construction differs from the price index and builds the index from the
price index and daily total dividend returns. The first step is to calculate the total
dividend paid on a given day and convert this figure into points of the price index:

TotalDailyDividend = z Dividend, * Shares; 2

Where Dividend is the dividend per share paid for stock i and Shares are the index shares.
This is done for each trading day. Dividend; is generally zero except for four times a year
when it goes ex-dividend for the quarterly dividend payment. Some stocks do not pay a
dividend and Dividend is always zero. TotalDailyDividend is measured in dollars. This is
converted to index points by dividing by the divisor for the underlying price index:

TotalDailyDividend
Divisor

IndexDividend =

)

The next step is to apply the usual definition of a total return from a financial instrument
to the price index. Equation (4) gives the definition; equation (5) applies it to the index:

P+D
Total Return = (L =ty_1 4)
t-1
and

IndexLevel, + IndexDividend,
IndexLevel,_,

DTR, =( -1) Q)

where the TotalReturn and the daily total return for the index (DTR) is stated as a
decimal. The DTR is used to update the total return index from one day to the next:

Total Return Index, =(Total Return Index,_; )*(1+ DTR,) (6)
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Index Dissemination

Index values are available on most vendor platforms. Bloomberg and Reuters tickers are

as follows:
Tickers
Bloomberg Reuters
S&P 500 Dividend Index SPXDIV .SPXDIV

For further information, please refer to Standard & Poor’s Web site at
www.indices.standardandpoors.com.
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S&P Contact Information

Index Management

David M. Blitzer, Ph.D. — Managing Director & Chairman of the Index Committee

david_blitzer@standardandpoors.com

Media Relations

David Guarino — Communications
dave_guarino@standardandpoors.com

Index Operations & Business Development

North America
New York — Client Services
index_services@sandp.com
Toronto
Jasmit Bhandal
Europe
London
Susan Fagg
Asia
Tokyo
Seiichiro Uchi
Beijing
Andrew Webb
Sydney
Guy Maguire

+1.212.438.3907

+1.212.438.1471

+1.212.438.2046

+1.416.507.3203

+44.20.7176.8888

+813.4550.8568

+86.10.6569.2919

+61.2.9255.9822
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Disclaimer

The report is published by Standard & Poor’s, 55 Water Street, New York, NY 10041.
Copyright © 2009. Standard & Poor’s is a division of The McGraw-Hill Companies, Inc.
All rights reserved. Standard & Poor’s does not undertake to advise you of changes in
the information contained in this report.

These materials have been prepared solely for informational purposes based upon
information generally available to the public from sources believed to be reliable.
Standard & Poor’s makes no representation with respect to the accuracy or completeness
of these materials, the content of which may change without notice. The methodology
involves rebalancings and maintenance of the indices that are made periodically during
each year and may not, therefore, reflect real time information. Standard & Poor’s
disclaims any and all liability relating to these materials and makes no express or implied
representations or warranties concerning the accuracy or completeness of the report.

No portion of this publication may be reproduced in any format or by any means
including electronically or mechanically, by photocopying, recording or by any
information storage or retrieval system, or by any other form or manner whatsoever,
without the prior written consent of Standard & Poor’s.

Analytic services and products provided by Standard & Poor’s are the result of separate
activities designed to preserve the independence and objectivity of each analytic process.
Standard & Poor’s has established policies and procedures to maintain the confidentiality
of non-public information received during each analytic process.
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