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NEW YORK (Standard & Poor's) July 19, 2007--Standard & Poor's Ratings Services
today lowered its credit ratings on 418 classes of U S. residential

nort gage- backed securities (RVBS) backed by U. S. closed-end second-lien
nortgage collateral issued fromthe beginning of January 2005 through the end
of January 2007.

The conplete ratings list, along with a related transition matrix, is included
in "US. dosed-End Second-Lien RVBS Cl asses Affected By July 19, 2007, Rating
Actions,” avail able on RatingsDirect, the real-time Wb-based source for
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Standard & Poor's credit ratings, research, and risk analysis. The tables can
al so be found on Standard & Poor's Wb site at www. st andar dandpoors. com

Sel ect Products and Services and then Ratings. Choose Standard & Poor's Views
On The Subprinme Mrtgage Market and scroll down to Structured Finance.

These rating actions resolve 229 outstandi ng Credi t\Watch actions taken since
Cct. 6, 2006, involving U S. RVMBS backed by cl osed-end second-lien collateral
It is inmportant to note that 127 of the classes affected by today's rating
actions have been previously downgraded. In fact, prior to today, Standard &
Poor's had already |lowered its ratings on 197 classes of U S. RMVMBS backed by
cl osed-end second-lien collateral issued between the begi nning of January 2005
and the end of December 2006. Some of the classes affected by today's rating
actions have been downgraded multiple tines for a total of 275 previous

downgr ade acti ons.

The affected 418 downgraded cl asses had an original total bal ance of
approximately $3.8 billion, which represents 6.1% of the approxi mately $62
billion in US. RMVBS backed by cl osed-end second-lien collateral rated by
Standard & Poor's fromthe beginning of January 2005 through the end of
January 2007. During the sane period, the total balance of U S. RMBS
securities backed by all types of residential nortgage collateral issued in
t he non-agency market was over $2.5 trillion.

Standard & Poor's is taking these actions because it believes that | osses on
U. S. RVMBS backed by cl osed-end second-lien collateral will significantly
exceed historical precedent and our original assunptions. W believe that this
poor performance results froma conbination of factors including, but not
limted to, an environnment of |ooser underwiting standards; pressure on hone
prices; specul ative borrow ng behavior; risk layering (the conbination of
several risk elenments for one single borrower); very high conbi ned

| oan-to-values (CLTVs); financial pressure on borrowers resulting from payment
increases on first-lien nortgages; and questionable data quality. Furthernore,
in the past, when borrowers had difficulty managi ng their nortgage paynents,
they were able to refinance. However, as a result of tighter underwiting
standards, an increase in interest rates, and hone price erosion in various
regions of the country, we believe it will be nore difficult to refinance, and
this will result in further delinquencies and defaults.

These U. S. RMBS transacti ons backed by cl osed-end second-1lien collateral have
been experiencing high early paynent defaults that have not abat ed.
Oiginally, we believed that these | osses might abate and that the
transactions would revert to delinquency and default patterns that are cl oser
to historic norms. However, these transactions have now reached a sufficient

| evel of seasoning for us to conclude that, based on the factors above, they
wi Il evidence delinquency and default |oss trends indicative of poor future
performance that will continue to exceed historic precedent and our origina
rati ngs assunptions.

ADJUSTMENTS TO SURVEI LLANCE ASSUMPTI ONS
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Surveillance of U S. RMBS transacti ons backed by cl osed-end second-Iien
collateral differs significantly fromthat of transactions backed by
first-lien nortgages. C osed-end second-lien nortgages can go from being
current on their nonthly paynents to a | oss within six nonths or |ess.
Therefore, a pool's credit quality can deteriorate over a very short tine
peri od.

Qur revised surveillance assunptions focus on three areas: current losses to
date, |osses assuned on currently delinquent |oans, and future |osses for
borrowers who are current with their |oan payments. W continue to assume that
a servicer will generally charge-off the outstanding |oan bal ance after 180
days of delinquency, applying a 100% 1 o0ss severity to the defaulted bal ances.
Now, to account for the novenent of the currently delinquent |oans through the
del i nquency pipeline, we are assuming that for each transaction, the tota
aggregat e bal ance of the |oans that are 60-days delinquent and 90-plus days
del i nquent, along with 50% of the bal ance of the |oans that are 30-days
delinquent, will be charged-off evenly over the next six months. W are also
now assum ng that once the existing delinquencies have been absorbed by a
transaction, we will apply an assuned loss curve for future | osses. Each
transaction is mapped to its specific point on the | oss curve based on its
seasoni ng. Cenerally speaking, we will assune that 30% of |osses will be
incurred in the first 18 nmonths, and total |osses will occur over a five-year
peri od. The bul k of the renaining 70% of |osses will be assuned to occur over
the next one to two years, as we expect a good portion of the underlying
first-lien |loans to experience adjustnents to their nmonthly nortgage paynents,
resulting in a continued stream of second-lien defaults.

We have al so adjusted our stress test in consideration of the speed at which
these transactions' credit profiles can change. As a result, the tinme periods
have been shortened relative to our subprinme review. A cash flow anal ysis that
mat ches prepaynent speeds that approximate the recent historical constant
prepaynent rates (CPRs) for each transaction to that of its

transacti on-specific | oss projections will be performed. For transactions that
fail within the next 36 nonths, rating actions will typically be taken in
accordance with the foll owi ng gui delines:

--- To 'CCC on any class that does not pass our stress test scenario (a
class is expected to experience a principal wite-down or, with respect to the
seni or classes, a principal shortfall) within six nonths, regardless of its
current rating;

--- To 'B" on any class that does not pass our stress test scenario
within seven to 12 nont hs;

--- To 'BB'" on any class that does not pass our stress test scenario
within 13 to 18 nonths;

--- To 'BBB' on any class that does not pass our stress test scenario
within 19 to 36 nonths.

In addition, we have nodified our assunptions for reviewi ng the ratings on
nore senior classes in a transaction in which subordi nate cl asses have been
downgraded. In cases where the renmaining | oss protection on a nore senior
class was materially eroded by projected |osses, it will be adjusted |ower to
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reflect the reduced relative protection of that class.
ADJUSTMENTS TO RATI NG ASSUMPTI ONS FOR NEW TRANSACTI ONS

We are also inplementing a nunber of revisions to our assunptions for rating
new transactions, as descri bed bel ow, so that we can better assess the
expected risk profile of these | oans.

Standard & Poor's adjusted certain of the assunptions it uses in rating U S
RVMBS backed by cl osed-end second-lien collateral in May 2007 when it revised
upward its prepaynment speed assunptions and front-|loaded its default curves.
These adjustments resulted in a significant increase in credit protection in
deals rated by Standard & Poor's after May 2007 by dimnishing the
availability of excess spread to cover |osses. Today, we are increasing our
default and | oss assunptions for purchase noney |oans, high CLTV | oans (above
95% LTV), and | oans nade to borrowers whose FI CO scores are at or bel ow 660.
These are the | oan characteristics we currently believe are nost predictive of
the higher defaults and | osses in the transactions bei ng downgraded.

| MPACT ON CURRENT RATI NGS

The downgrades on the 418 different classes were spread across the various
rati ngs categories as follows: 34.62%were fromthe 'BBB rating category,
25.42% were from'BB, 17.19%from' A, 16.22% from'B , 3.15% from'AA",
2.66% from'CCC, and 0.73%from ' AAA'. Therefore, 78.93% of the | owered
ratings were fromclasses rated 'BBB+ or lower. (It should be noted that

al though there are eight ' AAA rated classes included in this analysis, they
are actually fromonly three transactions.)

The ratings on 19 classes of U S. RMBS backed by cl osed-end second-1ien
collateral have been affirmed and renoved from CreditWatch (see conplete
rating list in "US. Cosed-End Second-Li en RMBS C asses Affected By July 19,
2007, Rating Actions").

A few of the rated classes issued in 2005 and 2006 renain on CreditWtch

There are a total of 10 classes fromfive different transactions fromthree
different issuers renaining on CreditWatch, out of all of the U S. RMBS backed
by cl osed-end second-lien collateral rated by Standard & Poor's during 2005
and 2006. These cl asses remain on CreditWatch because, although they passed
our current stress test scenario, if current delinquency patterns continue, a
downgrade is likely in the near future. Therefore, either perfornmance wll

deteriorate and we will lower the ratings and renove them from CreditWatch, or
performance will inprove and we will affirmthe ratings and renove them from
Credi t WAt ch.

" AAA'" RATED BONDS AFFECTED

The application of the revised surveillance assunptions results in the
downgr ade of eight 'AAA" classes (constituting eight related classes from
three separate transactions), but in no case was any 'AAA" rating lowered to
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bel ow i nvest ment-grade. Senior certificates from GSAMP Trust 2006-S3, GSAWP
Trust 2006-S5, and New Century 2006-S1 were |lowered (see list below). Al of
these ' AAA' rated classes pass our stress test scenario. However, the 'AAA
rati ngs on these classes were |lowered, in keeping with our approach of
adjusting the ratings of the nore senior classes to reflect the reduced
relative protection of these classes when the class right below themis
downgr aded by four notches or nore. The I|ist below shows the new and previous
ratings for the transactions by class.

RATI NGS LONERED

Rat i ng
| ssuer Nane Class To From
GSAMP Trust 2006- S3 A1 BBB  AAA
GSAMP Trust 2006- S3 A-2 BBB  AAA
GSAMP Trust 2006- S3 A-3 BBB  AAA
GSAWP Trust 2006- S5 A1 AA AAA
GSAMP Trust 2006- S5 A-2 AA AAA
New Century Hone Equity Loan Trust 2006-S1 Al AA AAA
New Century Home Equity Loan Trust 2006-S1 A- 2a AA AAA
New Century Hone Equity Loan Trust 2006-S1 A-2b AA AAA

U S. RMBS transactions backed by cl osed-end second-lien collateral issued
begi nni ng February 2007 have not had adequate seasoning to establish a paynent
hi story that woul d make the outcones of the delinquency and | oss tests

descri bed above neani ngful. However, since the sane asset risks that are
apparent in the transactions issued in 2005 and 2006 may al so be present in
the February 2007 through June 2007 transactions, we will continue to nonitor
the 2007 vintage securitizations and apply our revised surveillance
assunptions to these transactions as they season and as delinquency and | oss
data becone available. W will also review these transactions using our

revi sed assunptions for new ratings and may take rating actions, as deened
appropriate, throughout the remai nder of 2007.

Standard & Poor's will host a teleconference early next week. Details will be
rel eased in advance. In the neanti me, anyone who wi shes to pose a question
prior to the tel econference can e-mail subprime@tandardandpoors. com and we
will make every effort to respond as soon as possible

Standard & Poor's, a division of The McGaw Hi || Conpanies (NYSE:MHP), is the
worl d's forenost provider of independent credit ratings, indices, risk

eval uation, investnment research and data. Wth approxi mately 6,300 enpl oyees

| ocated in 20 countries and markets, Standard & Poor's is an essential part of
the world's financial infrastructure and has played a leading role for nore
than 140 years in providing investors with the i ndependent benchmarks they
need to feel nore confident about their investnment and financial decisions.
For more information, visit http://ww. standardandpoors. com
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