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PARI S (Standard & Poor's) Jan. 28, 2009--Standard & Poor's Ratings Services
said today that it has |lowered the issue ratings on the hybrid capital
securities of several European financial institutions by two or nore notches
follow ng our review of institutions that have received naterial government
capi tal support:

- - Conmrer zbank AG (A/ Stabl e/ A-1), plus subsidiaries Dresdner Bank AG
(A/ Stabl e/ A-1) and Eurohypo AG (A/ Negative/ A-1);

--Entities of the group Dexia S. A : Dexia Crédit Local, Dexia Banque
Internationale a Luxenbourg, and Dexia Bank S.A. (all three entities
A Stabl e/ A-1);

--Fortis Bank SA/NV (A Watch Pos/A-1), and

--Northern Rock PLC (A/ Stable/A-1).

Note that several of the issue ratings of the issuing groups remain on
CreditWatch with negative or developing inplications due to uncertainties
regardi ng restructuring plans and the future nature and extent of state aid.
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Al so note that the counterparty credit ratings (CCRs) on the financial
institutions whose hybrid securities this action affects renmai n unchanged.
(See the Ratings List below)

We | owered the issue ratings on the junior subordinated (Tier 1 and Upper
Tier 2) instrunents of these financial groups because of our view of:

--The current and projected difficult operating environment will result
in significant bottomline |osses for nost of the issuing financial groups,
and

--Their reliance on their respective governnents for capital support.

Under Standard & Poor's rating approach for hybrid capital securities
(see "Franchise Stability, Confidence Sensitivity, And The Treatnment O Hybrid
Securities In A Downturn," published Dec. 1, 2008, and "Hybrid Capital Handbook
," published Sept. 15, 2008), we wi den the gap between the CCR and the hybrid
issue rating of the issuer entity to three or nore notches when we consi der
that the probability of paynent deferral has increased.

Hybrid capital instruments are designed to absorb | osses and preserve
capital on a going-concern basis in tines of stress, such as the present and
projected difficult economc and industrial environment. W believe that in
the short to nediumtermthere is a greater potential that financial
institutions nmay, through their own initiative or under governnent order
def er coupon or dividend paynents to preserve cash and capital

Governments fully or partly own the four financial groups involved in
this rating action.

W believe that governments in mature market econonies are not willing to
support hybrid capital issues to the same extent as nore senior obligations.
When a bank incurs material net |osses and needs to conserve cash and rebuild
capital with help fromthe governnent, deferral of paynents on hybrid
securities may be one way to acconplish this. W recogni ze the broader
negative market inplications of a paynment deferral on banks' future access to
capital markets. However, we believe that governnents nmay be nore prone to
using the deferral option because their recent support programnms for banks are
significant and the need to shore up bank capital is great.

W al so believe that weak financial performance and poor near-term
ear ni ngs prospects heighten the risk of paynent deferral on hybrid instruments
of financial institutions that have not received nmaterial direct government
i nvestment. Leading indicators of heightened risk of hybrid paynent deferra
i ncl ude reduction or elimnation of comobn dividends and potential for a
breach of mininmumregulatory capital requirenents.

EU | aw regarding state aid may, in our view, contribute to hei ghtened
paynment deferral of the hybrid capital securities of financial institutions. A
capital injection froman EU governnent into a financial (or other)
institution requires an application to the European Conmi ssion (EC) under EU
State Aid rules. W observe that over the past few nonths, the EC has granted
conditional approval to a nunber of national support schenes. As part of its
assessnment of an application, the EC deternines whether a bank is distressed
or fundanmentally sound at the time it receives the support. In one instance
i nvol ving Gernany's Bayeri sche Landesbank (BayernLB) we note that the EC
requested that the bank defer paynments on hybrid capital instruments,
refl ecting BayernLB's financial situation and the scope of the
recapitalization measures. We believe that as a policy matter the EC ains to
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ensure that state aid granted to banks in difficulties is preserved and used
to strengthen capitalization and not paid out to sharehol ders or other holders
of capital instrunents. This potential intervention of the EC in certain cases
of state aid to banks is a further consideration in our assessnent of payment
deferral risk for European financial institutions. However, in our opinion,
the EC will not prohibit paynments that banks are contractually obliged to
make.

Standard & Poor's will continue to nonitor the various factors that
i nfluence paynment deferral risk of hybrid capital securities of financial
institutions and will follow the same approach in sinilar instances.

RATI NGS LI ST
Downgr aded
To From
Conmer zbank Capital Funding Trust |
Commer zbank Capital Funding Trust |1
Preferred Stock BB+/ WAt ch Neg BBB/ WAt ch Neg

Commer zbank Capital Funding Trust 111
Preference Stock (1) BB+/ WAt ch Neg BBB/ WAt ch Neg

Dresdner Capital LLC I

Dresdner Capital LLC I

Dresdner Capital LLC 111

Dresdner Capital LLC 1V

Juni or Subordi nat ed BB+/ WAt ch Neg BBB/ WAt ch Neg

Dresdner Fundi ng Trust |

Dr esdner Funding Trust 11

Dresdner Funding Trust 111

Dresdner Funding Trust |V

Juni or Subordi nat ed BB+/ WAt ch Neg BBB/ WAt ch Neg

Eur ohypo Capital Funding Trust |
Eur ohypo Capital Funding Trust 11
Preferred Stock (2) BB+/ Wat ch Neg BBB/ Wat ch Neg

HT1 Fundi ng GrbH
Juni or Subordi nated (3) BB+/ Vat ch Neg BBB/ at ch Neg

UT2 Funding PLC
Juni or Subordi nat ed BB+/ WAt ch Neg BBB/ WAt ch Neg

Dexi a Bank S. A
Dexia Credit Local
Juni or Subordi nat ed BB/ Wt ch Neg BBB

Dexi a Banque Internationale a Luxenbourg
Juni or Subordi nat ed BB+/ WAt ch Neg BBB
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Dexi a Fdg Luxembourg S. A
Juni or Subordi nated (4) BB/ V\at ch Neg BBB

Dexi a Overseas Ltd.
Juni or Subordi nated (5) BB/ Vat ch Neg BBB

Forti s Bank SA/ NV
Juni or Subor di nat ed BB+/ Wt ch Dev BBB/ Wt ch Dev

Nort hern Rock PLC
Juni or Subor di nat ed B BBB-

(1) Support by Commerzbank AG
(2) Guaranteed by Eurohypo AG
(3) Support by Allianz SE.

(4) Guaranteed by Dexia S. A

(5) CGuaranteed by Dexia Bank S. A

NB: This list does not include all ratings affected.

Ratings information is available to RatingsDirect subscribers at
www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. standardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.
Al ternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockhol m (46) 8-440-5914; or
Moscow (7) 495-783-4017.
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