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Global SF Annual Default Rates (26)- 71988-2008*
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A3 28 S22 XU H=== 2006 E 93%, 2007 & 73%= J|SotCHt
2008 E0ll= 76%S LIEHRACH (KLl H==0ll CH8t KtAIst &HZ Ot Lt2 /U=
“ANLl H=+e= 2% 214232 MEs e S22 s8= UEtHete H=s2 2
xI-_JIC_)
o OISFXE [HH| AEEHO| HIE2 2006 H0l= 3.1 B, 2007 4 0.35 H, 2008 &
0.03 BHE JIS ULt
« S3 A4S XFHES2 2007 H 3.84%0| A 2008 H0ll= 1.3%2 5 ULCH.
« S2 oIE XFES2 2007 H2 10.8%0I A 2008 H 37.9%2 ALY
e =53 HESE2 200843 S ASIULE 22YE s SH & 39.2%)F =
MOIE BEM2M, 0l= 2007 H2| 14.6%0UH M I &8t =XI0IC
« 2 U )| BE09| 2F 91%JF 2008 & x ‘A’ 0|62 S22 &2 SHN JE=
0| & Ct.
e PX3l =28 SH2 Al 28 ME AT EE 2008 Y St S0 =2 2AANE
BACH, Ol JIx= &2= HEHAN st AIE2 RHE BtEe A0ITH
2008 2007
Default Rate 4.13%0 0.65%
Upgrade-to-downgrade ratio 0.03X 0.35X
(3.1X in 2006)
Upgrade rate 1.3% 3.84%
Downgrade rate 37.9%o 10.8%
Rating volatility increased ;
] N 39.2% 14.6%
Rating Transition
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24 33
2010
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Total

A\/
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CCCor

2342
34.89
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40.23
44.83
5551
7851
37.94

/

Downgrade %

1.77

21
165
127
0.95
0.11
1.29

BB

Upgrade %

BBB

76.58
53.34
51.03
58.12

539
43.53
21.38

60.78
—— Stable % —=— Upgrade % —+— Downgrade % —=— Default %
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Global SF
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AR 16777 085 6239 342 392 33 6235 1209 283 004 062 42 5746 3254
A 14464 023 101 &905 462 366 377 1648 B2 105 41 FER 68
BEB 14516 005 0.2 087 5665 47 445 1605 1115 0 2 3% B16 .36
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B 5350 0 oo 0 0 086 4553 157 2428 004 1183 104 3715 S
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c 0
Rating fror CogMNingNo. o np aa A BBE BB B ccc cC c D NR
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cc E92 0 0 002 0 0 014 734l 0 2153 482
C 20 0 0 0 0 0 0 9E2 0 0 o048 0
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Ote XtE= 2008 EH 2 =28 X3t =38 s=0 et &aF &8 & oted £F O
UIT4+ES B0F0, 2008 H 01T S& XD U MEQ & A HENAS
LIEIHHCH. 2008 & 1.3%E JIE& S= &8 2 =2 2007 2| 3.8%0A
otetst =XI0I0H, oter 222 2007 H2| 10.8% 0 M &Sol 2008 & L 0l=
37.9%E JIS3UC
Global SF Annual Rating Transition
Upgrade and downgrade rates (%)
% B Upgrades @ Downgrades
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/
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20 ‘
!
15 7
10 |
5 i
2000 2001 2002 2003 2004 2005 2006 2007 2008 Awg.
Z=T- Qtandard R Pnnr'c AATELEMIIAE CreditPra® 78-08

® Approximately 41%b of the downgrades in 2008 were 10 notches or more,
the highest annual percentage we've ever observed. At the same time, roughly
529% of upgraded securities and 4% of downgraded securities
experienced only a one-notch rating change. About 24% of upgraded
securities and 89%b of downgraded securities had transitions of three

Distribution of 2008 Global SF Transition Severity

m Upgrade W Downarade

(% oftransitions)
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CDO Asia vs, US
Asia Uus
15,000
10,000 ’ ) ’ ’ . ! ; ’
5,000
: S A N A A
- DquDgradeG, ?ameD‘ D:wngr:de _D Deq;uedr, N:n—HatCe.d N ° % Upgrade % Same & Downgrade = Defaulted <4 Non-Rated
Data updated as of April 2009 Data updated as of April 2009
Up/Down | 1213112008 | 01/31/2009 | 02i28/2009 | 031312009 [ Up/Down | 12/31/2008 | 01/31/2008 | 02/28/2009 | 0313142009 |
Upgrade 1 1 1 (Upgrade 21 1 7 1
Same 174 203 182 190 [Same 11,085 11907 11,465 11,034
Dovingrade 29 17 Kl 71 |Downgrade 1,119 168 304 915
Defaulted 1 4 |Defaulted 224 36 93 12
Non-Rated 4 4 [Non-Rated 48 138 160 63
Totals 214 225 220 220 |Totals 12,507 12,250 12,119 12025

Global SF 2008 Rating Transition By Region
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The Recent Rating Movement in 2009

(%) —— Upgrade —=— Same —— Downgrade —s=— Defaulted
Asia SF Rating Movement 10000
P 1 90.00 -
Q 2008 — 1Q 2009, 80.00
® 273 in total as of 1Q 09 70.00 1 /
60.00 -
50.00 <>
; Ratings in Asia have been 40.007
. . 30.00 -
more volatile than in global 2000 4
10.00 A
0.00

03/31/2008 06/30/2008 09/30/2008 12/31/2008 03/31/2009

) —e—Upgrade —s—Same —4—Downgrade —u=— Defaulted
Global SF Rating Movement 9
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Global Corporate Rating Movement

Change In Corporate Credit Rating by notch

Upgrade and Downgrade (%) - 03/2008 — 03/2009
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Global SF Cumulative Defaults ("D' Only) By Year Of Issuance (Vintage}—1978-2008*

No. of MNo. of No. of Total No. Total No.
Issuance Cumulative Cumulative IG Cumulative new newlG mew SG  Total No. of IG of 5G
Year SG defanlt % defanlt % default % ratings ratings ratings  of defaults defaults defaults
1978 & 0.0 0.00 14 14 ] 0 0 ]
1979 & 0.0 0.00 29 | ] 0 0 ]
1930 MiA 000 0.00 2 2 1] 0 0 1]
19831 N 000 0.00 23 ] 1] 0 0 1]
1932 NiA 000 0.00 7 & ] 0 0 ]
1933 NFA 538 5.88 A1 ] ] 3 3 ]
1934 A 1.54 154 G5 gh ] 1 1 ]
1985 A 0.0 0.00 111 11 ] 0 0 ]
196 0.00 039 0.39 258 257 2 1 1 1]
197 0.00 026 0.26 am 381 1] 1 1 1]
14938 .00 116 116 432 43 1 b b 1]
1930 B33 123 142 457 464 3 7 B 1
1980 .00 274 274 £h8 657 1 18 18 ]
1991 50,00 177 188 S0e a4 2 17 16 1
1992 10.53 .09 0.25 1178 1,159 149 3 1 2
1993 N 026 073 1233 1,182 a1 q 3 B
1994 16.04 1009 234 121 1,106 106 2 12 17
1445 16 1.24 280 1415 1,291 124 4 16 il
1996 16.55 251 383 1,501 1,356 145 59 3 24
19497 16.89 396 5.00 1801 1,653 148 az 67 il
1998 18.01 458 6.14 2246 1,985 261 138 ]| 47
1989 14.29 az 419 2 554 2330 rl. | 107 75 3z
2000 11.07 306 383 281 2514 anT 11 7 34
20m 10,71 236 358 4 557 3854 BA3 163 9z 1
2z 555 187 248 953 5873 1,080 17 10 B
203 1.96 1.24 1.35 8,551 8,073 1478 129 100 249
2004 542 023 146 13722 11,840 1882 200 98 102
2005 13.31 232 397 17 435 14,813 2R2 £33 34 e
2005 20.56 698 832 o076 17459 2578 1,751 1.221 530
2007 501 40z 414 15610 13614 1896 B47 547 100
2008 0.00 04z 038 3728 134 405 14 14 1]
All 10.31 and 897 Mk 97,03 14128 440 295 1456

*'ARA ratings from the same transaction are treated a3 a singla rating in the caleulation of this tabla. Defaults in this table include sacurities with "0 ratings only.
W /A-Nat availabla.
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Global SF Cumulative Default Rates (%), Conditional On Survival—1978-2008*

(Standard deviations are in parentheses)

1-year Z-year 3-year d4-year 5-year G-year 7-year B-year 9-year 10-year

AAA gos  0as 037 0a8 038 0% 020 0E0 D20 0.0

(00ay o) o0Ey (00E 0od) (o0dy (0oe)  nuoFy  (0uoT) fi0.0R)

014 043 050 060 073 084 083 087 0499 1.01

AL
LI 0 = (™ R i YT Y T T I 137
A 027 1M 137 1688 1M 237 248 270 ZBO 2/
023 (054 048y (0es) e (17 DEE (Al (1420 (1.45)
BBE oga  3m 479 65 B2 968 1046 1174 1B N.E®
043y (184 (148)  (336) (40d) 481y (BEZ3) (bah)  (BET)  (591)
BB 202 BE4 B3 981 1103 1239 1343 1398 142 1428
1233 (262) (278 (1202) (1488) (1635 (17.00) (1895 (17.041 {17.33)
B 454 8BB4 1236 1465 1666 1842 1977 Z0BE 2162 2200
(298 (483 ed3  (TRD) (TET (BRTY (93 (13 (BRI BB
cee 4380 B0E3 G551 hHBAO  BDGE G180 B204  B23T GRS BZTM
(16.82) (17.85) (1930 (21.685) (2343) (2483} (2812} (2644) (B8 (2680)
oo Z3B6  32E3 4059 4586 4020 4976 4976 4976 4976 4976

(24.84) (23.90) (21780 (21.74) (22M) (2411} (285h) (2540) (24.98) (21.34)

mvestment.grade 026 095 137 172 204 228 243 254 260 284

018y (0&e) (0.3} (050 0BZ  (0B8) (070 (02 (00 iER)

Speculative-grade 551 1057 1374 1671 1731 1879 1988 2062 2107 2177

93 (937 (9580 (988) (1045 (1008 (aR3 (B (10380 (1073

All rated 112 22 301 354 3088 433 485 459 477 482

(0730 (08e)  078) (088 (1.0E (14 (1. ity g fi0.39)

ARA" ratings from the same transaction ara traated 43 a single rating intha caleulation of this tabla,



oo Risk Solutions

Appendix Table |
One year ended AAR  AA A BEEB BB B Cec CC/C Inv-grade Spec-grade Al
12/311978 0 WA 000 MN/A WA /& MN/A /A 0.00 Mf& 000
12/311979 00 000 000 N/A /& NA N/A N/A 0.00 N/& 000
12/31/1980 000 000 000 N/A /& Nf& N/A /A 0.00 Nf& 000
12311981 0o 000 000 N/A /& /& N/A /A 0.00 N/& 000
12311982 00 000 000 N/A /& /& N/A N/A 0.00 Nf& 000
12311983 00 000 000 N/A /& NA N/A N/A 0.00 N/& 000
12311984 000 000 000 N/A /& Nf& N/A /A 0.00 Nf& 000
12311985 000 000 000 0.m /& /& MN/A /A 0.00 Mf& 000
12/31/1986 00 000 000 N/A /& /& N/A /A 0.00 MNf& 000
12/311987 000 000 000 0. /& Nf& 0. /A 0.00 00 000
12/31/1988 000 000 000 nm o 5714 /& 0.m /A 0.00 4444 042
12/31/1989 000 000 000 0.m WA 0.00 0.m /A 0.00 0o 000
12/21/19490 0 000 000 QU 0.00 0.00 0. h/A 0.00 000 000
12/3119M 0 000 000 QU 0.00 0.00 0. h/A 0.00 000 000
12/311992 000 000 000 0.m 000 0.00 0.m /A 0.00 0o 000
12/311993 00 000 000 0.m 000 5.88 0.m N/A 0.00 8 00z
123111994 00 000 000 0.m 000 1.75 0.m N/A 0.00 0 00z
12/31/1995 0o 000 000 0 093 093 483 7143 0.02 BEE 037
12/31/1996 0 000 009 0.m 113 noo 2000 100,00 0.0z im0y
12/311997 00 000 000 0.m 000 0.00 0.m 50.00 0.00 112 008
12/31/19098 0o 000 077 013 085 219 13=: 3.5 0.15 242 032
12/31/1999 00 000 006 0. 0.00 138 16ET7 Z3.08 0.02 1.2 Daz
12/31/2000 00 000 000 0oz 047 1.85 455 B.25 0m 118 0az
12/31/2001 005 000 009 0.4z 0e4 e N 15.00 0.10 275 038
12/31/2002 0om 004 014 051 1.78 824 3034 1364 012 GE4d 078
12/31/2003 0o 000 007 05z naz 219 34495 24.59 012 417 068
12/31/2004 0 000 o000 014 068 219 14mm .24 0.03 2z 036
12/31/2005 0 000 000 e 019 135 123 710 0.0z 178 028
12/31/2006 000 000 000 nre 026 n4s 1940 18.48 0.02 L& 02
12/31/2007 004 006 01 nE7 249 142 1402 4.4 0.22 307 085
12/31/2008 05 062 1.06 2m 484 1183 BT R 1.03 1605 433
Ayerage nozooo00z 008 0z 3E1 213 14m ann 0.06 465 029
Median 000 000 000 ne .56 140 1284 24.52 0.00 Zm o0z

Std. Dew, 0o o 023 044 12Eh iy nz 2578 019 280 095
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Global Structured Finance Three-Year Default Rates®

Three years ended AAA AA A BEB BB B CCC CC/C Inv. Grade  Spec. Grade All
12/31/1980 ono WA 0o N/ A MA M/& /& 0. N/A 000
12/311981 0no 000 00 N/ N/A hiA N/& /A 0 MN/A 000
12/31/1982 ono o000 N/ N/A hfA /& /& 0. N/A 000
12/31/1983 0no 000 000 N/ N/A hfA /& /& 0.0 N/A 0000
12/31/1484 0no  oo0 000 N/ A MiA N/& /4 0. WA 000
1273171985 0no 000 000 N/ N/A hfA /& /& 0.0 N/A 0000
12/31/1986 0no 000 00 N/ N/A hiA N/& /A 0 MN/A 000
12/31/1987 0no  oo0 000 0.00 A MiA N/& /4 0. WA 000
12/31/1988 ono 315 000 N/ N/A hfA /& /& 1.4 NA 12
12/31/1989 ooo e 000 0.0 NA MA 0. /A 0Ea 0.no 0E9
12/31/19090 000 000 0u0 Do 5714 hfA 0.0 /& 0. 44 042
12/311991 0no 000 00 0.0 N/A 0.00 0 N/A 0 000 000
12/31/1902 oo o000 00 0. 0.00 0.00 0. /4 0. 000 000
12/31/1993 oo 011 Qum 0.m .00 0.00 0 /A 0 ono o
12/31/1994 0oo o000 0 1.72 000 2000 0 /A 0 7E3 006
1273171995 oo oo 178 a17 769 176 444 /& 043 1785 059
12/31/1996 oo oos 1.5 180 1748 hib 333 /& 035 1364 0FE8
12/31/1997 oo ooo 00 040 330 648 BTT4 43 0.7 1457 0B
12/31/1998 oo o000 0 0z 395 hE3 44 100.00 0 847 047
12/31/1999 0oo o000 03 019 149 B90 2353 EEET 007 B0 047
12/31/3000 oo o000 083 074 113 693 333 4375 nz 530 059
12/31/2001 0Dos 014 045 112 205 E61 778 246 nzr 543 oM
12/31/3002 010 032 07z 365 733 1049 1818 25.00 07z 915 149
12/31/3003 008 032 085 265 773 274 3@ 20.00 nea 1636 224
12/31/2004 oo o0ze 090 2497 h8e  mhHr  3om 77 073 1314 220
12/31/2005 oo 024 064 186 398 715 4175 T 055 830 1E3
12/31/2008 oo o000 00e 074 2.9 E08 3435 2.5 014 607 107
12/31/3007 ool o003 007 0.4 183 300 3418 R3.27 0z7 537 1
12/31/3008 0D0a 013 09s 445 7.50 747 /T 3587 151 g1 zZed
Average oM 0z3 03 135 7.36 837 A 4646 0z7 954 0ED
Mexlian 0no  oo0 000 040 383 BT 33m 308 0.7 goo 047
Std. Dew, 003 0By 049 180 1313 713 1980 2275 0= 983 076
Min. ooo o000 000 0.0 0.00 0,00 0. FrNE] 0. 000 000

Max. Do 315 108 485 B4 AT GBI 100.00 151 “44 2B




Global Structured Finance Five-Year Default Rates*

STANDARD
&POOR’S

Risk Solutions

Five years ended AAA AA A BEB BB B CCC CC/C lw.grade  Spec. grade All
124311982 0.00 Mg 000 /A /A /A N/A NFA 0.m Mg 000
12/31,/1983 o0on ooop o 000 N/& N/A /s M/A N/A 0. Nf& 000
12/31/1984 oo oop o o0 N/& /A Nia M/A N/A 0. Nf& o 000
12/31/1985 oo oop o 000 N/A A Nia N/A NfA 0.0 Nia o 000
12/31,1986 o0 oo0p o 000 /A /A /A N/A NFA 0.m Mg 000
12311987 o0 oo0p o 000 /A /A /A N/A NFA 0.m Mg 000
12/31/1988 oon 47z 000 N/& N/A /s M/A N/A 186 N/& 186
12/31,/1989 o0 4e5 000 0.0 A hia N/A N/A 1.7 Mg 1.9
12/21,1990 oo 315 000 N/A A Nia N/A NfA 1.21 Ma 121
12/311991 oo 1e1r 000 0. /A /A 0w NFA 0.E9 0op o 069
124311992 000 000 000 ALY 57.14 /A 0. NFA 0.m M4 042
12/31,/1993 oon 016 000 0. N/A 0.00 0. N/A 0.07 oop o 007
12/31/1994 oon o1z 091 0.0 0.00 0.00 0.0 N/A omn oopo 0
12/31/1995 oo o7 228 385 0.00 0.00 0.0 NfA 0es oo 087
12/31,/1996 000 090 2%7 1852 4000 Z0.00 0.0 N/ 1.0 Zz08 110
12/31/1997 oon 039 24 625 15.38 1176 4444 N/A 074 M5 08z
12/31/1998 oon o040 0 172 213 1746 877 B#=. N/A 05z 1515 0588
12/21,/1999 000 oo 040 181 8.33 14.81 ey 7143 01z 47 096
12/21,/2000 000 o000 009 046 565 1260 4410 100.00 0.05 1230 089
12/31/200 000 000 030 058 338 11.64 /B9 75.00 0.8 a4 073
12/31/002 ooo oz 1. am 7.89 1277 5333 50.00 03 1187 145
12/31,/2003 011 03 1m 918 10.81 1460 4444 3846 133 1340 236
12/31/2004 013 0581 135 945 1199 15.28 1273 25.00 180 1368 2N
12/31/2005 012 0e0 164 572 992 /BT 489 30.00 1.6 1918 314
12/31/2006 ooo o7 1.2 510 844 2497 ikl 2273 1.3 1693 316
12/31/2007 0oo oh1 108 4 537 10,68 5291 55.74 1.14 1165 259
12/31,/2008 001 007 040 473 87 997 4oam 483 m a0y 231
Average 0o 07 Oes 380 12.88 12.29 024 5167 064 124 110
IMedian oo o0z 040 38 8.39 1213 a7EL 4916 03 1285 (088
Std. Dev. 00 128 04 415 15.07 812 241 amn 03 107 1
Min. 000 ooo o 000 0.0 0.00 0.00 0.0 2273 0. 0op o 000
Max. 013 485 24 1552 5714 A7 Toar 100.00 186 M4 316

* AL ratings from the same transaction are treated as a single rating in tha caleulation of this table. Full rating categaries ara used when datermining rating transitions
such as upgrades and downgradas.
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